Keep Your Investments in Line With Your Goals

Consider utilizing the services of a financial professional

By  Jeffrey S. Hahn
If you’ve ever investigated the investment marketplace in search of a “good investment,” you’ve probably discovered that there are as many investment strategies out there as there are people selling investments. So how do you choose a strategy – or investment - that’s right for you? It may not be as difficult as it might seem. 

First, while there are many different investment strategies out there, there are only three real investment categories: safety, growth, and income. Second, depending on where you are in life, your investment objectives will likely fall into one or possibly two of those categories – effectively eliminating thousands of other options that are probably inappropriate for you.

Three Categories

The safety category, not surprisingly, refers to how secure your principal is. Some savings vehicles (e.g., bank CDs and fixed annuities) offer little or no risk to your principal, while others, (e.g., bonds and money market funds) offer only a marginal amount of risk. And unlike other investments, CDs are generally insured up to $100,000 by an insurance corporation backed by the Federal Government.

The growth category is generally comprised of investments that are designed to increase in value over a period of time. Some investments in this category are considered “aggressive” and offer a high potential for both risk and return, while other growth investments are either “moderate” or “conservative” and offer lesser degrees of both risk and return. Any increase in value (i.e., growth) over the life of the investment is called appreciation, and it may allow you to eventually sell the investment for more money than you paid. 

Finally, the income category offers investors just what its name implies: income in the form of regular payments over an extended period of time – again, with varying degrees of risk and return.  

Your Investment Goals

So which category do your investment goals fall under? If you’re retired or about to retire and will be depending on the income from your investments to supplement Social Security or other sources of income, you’re probably ready to look at shifting your investment goals from growth and accumulation to safety and current income. 

If you’re younger and still in the accumulation phase, however, you’re probably more interested in growth-oriented investments. You may even be willing to take on additional risk in order to achieve your retirement goals more quickly.

Successful Investing

One of the keys to successful investing is making sure the investments in your portfolio match your investment goals. Another key – closely related to the first – is monitoring your investments to ensure that they continue to reflect where you are in life, and by extension, your tolerance for risk and investment time horizon.

Unfortunately, many investors simply don’t have the time to investigate and monitor their investment options, nor do they have time to meet with a financial advisor - especially those in busy professions. As a result, many have assembled investment portfolios that simply don’t reflect their investment goals, while others have avoided investing altogether. In both cases, these investors could be faced with some unpleasant surprises down the road.

So what’s the solution?

Despite the time commitment that’s usually required, the best solution is to find an investment professional you trust and respect. People who use financial professionals to help manage their money save themselves from having to make what are often uninformed and emotional decisions…when and what to buy; when and what to sell; and when to just walk away. A trained financial professional knows how to match your investment goals with your tolerance for risk while simultaneously coordinating other aspects of your financial picture, including helping you reduce taxes and preserve your estate. 

What does your investment portfolio look like? Have you stashed money in safety vehicles when you ought to be pursuing growth? Are you maintaining enough growth to outpace inflation? Is it time to begin drawing income from your investments?

Too many investors don’t take the time they need to develop a strategy that will help them achieve their goals. If you’re among this group, or if you’ve been telling yourself that you’re simply too “busy” right now to focus on it, consider utilizing the services of a quality advisor. It will not only free you up to do what you do best, but it will also give you the peace of mind that comes with knowing you’ve planned for the future And that may just be the best investment you’ll ever make.
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